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The Directors present their report for Berkut Minerals Limited (òBerkut Mineralsó, òBerkutó or òthe Companyó) 
and its subsidiary (òthe Groupó) for the year ended 30 June 2017.  
 
DIRECTOR S 
The names, qualifications and experience of the Companyõs Directors in office during the year and until the date of 
this report are as follows.  Directors were in office for the entire year unless otherwise stated. 
 
Mr. Justin Tremain (appointed 19 February 2016) 
Non-Executive Chairman, BCom 
Mr. Justin Tremain graduated from the University of Western Australia with a Bachelor of Commerce degree. Mr. 
Tremain cofounded ASX listed Renaissance Minerals Limited in June 2010 and served as Managing Director until 
its takeover by ASX Emerald Resources NL in November 2016. He is currently an Executive Director of Emerald 
Resources NL.  
 
Prior to founding Renaissance Minerals Limited, he had over 10 yearsõ investment banking experience in the natural 
resources sector. He has held positions with Investec, NM Rothschild & Sons and Macquarie Bank and has extensive 
experience in the funding of natural resource projects in the junior to mid-tier resource sector. He has undertaken 
numerous advisory assignments for resource companies, including acquisition and disposal assignments and project 
advisory roles. 
 
Mr. Neil Inwood  (appointed 26 April 2017) 
Managing Director, M.Sc (Ore Deposit Geology) UWA, B.Sc (Applied Geology), FAusIMM 
Mr. Neil Inwood is a highly experienced geologist with over 22 yearsõ international experience in gold, base metal, 
and specialty metals. Mr. Inwood has worked in consulting and venture capital for the last 13 years, was previously 
the Executive Geologist with Verona Capital and prior to that Principal Geologist with the international mining 
consultancy Coffey Mining.  
 
Most recently Mr. Inwood led the geological team that established the world-class endowment of the Panda Hill 
Niobium Project in Tanzania for Cradle Resources, and performed the role of Geology Manager for Boss Resources 
following his involvement in the acquisition phase of the Honeymoon Uranium Mine. Mr. Inwood holds a Masterõs 
Degree in Geology and is a Fellow of the AusIMM. 
 
Mr. Paul Payne (appointed 1 July 2016) 
Non-Executive Director, B.AppSc Grad Dip Min Ec, Grad Cert (Geostats), FAusIMM 
Mr. Paul Payne is principal of PayneGeo and has over 30 years of experience within the mining industry including 
over ten years of independent consulting across a range of commodities and jurisdictions ranging from high level 
reviews, to development of exploration strategy to participation in definitive feasibility studies. 
 
Mr. Payne has extensive technical experience in the evaluation of mineral deposits from early stage exploration to 
definitive feasibility studies. Recent exploration experience includes the implementation and management of gold 
exploration for Dacian Gold Limited in Western Australia, and for Rift Valley Resources in Tanzania. Both projects 
had substantial discoveries under his management.  
 
Mr. Payne has formal qualifications in geology as well as post-graduate qualifications in geostatistics and mineral 
economics.  Mr. Payne has held recent corporate roles including Technical Director and Managing Director of ASX 
listed companies including the position of founding Managing Director of Dacian Gold Limited taking that company 
through a successful IPO and making the major initial gold discoveries at the Mount Morgans project. 
 
Mr. Michael Bohm (appointed 1 July 2016, resigned 30 June 2017) 
B.AppSc, MAusIMM, MAICD  
Mr. Bohm is a qualified mining professional with extensive Corporate, Project Development and Mine Operations 
experience. A graduate of the WA School of Mines, he has worked as a mining engineer, mine manager, study 
manager, project manager and project director. 
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COMPANY SECRETARY 

Mr. Aaron Bertolatti (appointed 23 May 2017) 
B.Com, CA, AGIA  
Mr. Bertolatti is a qualified Chartered Accountant and Company Secretary with over 10 yearsõ experience in the 
mining industry and accounting profession. Mr. Bertolatti has both local and international experience and provides 
assistance to a number of resource companies with financial accounting and stock exchange compliance. Mr. 
Bertolatti has significant experience in the administration of ASX listed companies, corporate governance and 
corporate finance. 
 
Ms. Melanie Li  
Appointed 1 July 2016, resigned 23 May 2017. 
 
INTERESTS IN THE SECURITIES OF THE COMPANY  
As at the date of this report, the interests of the Directors in the securities of Berkut Minerals Limited are: 
 

Director 
Ordinary 
Shares 

Options ð 
exercisable at 

$0.25 each on or 
before  

31-Dec-19 

Options ð 
exercisable at 

$0.30 each on or 
before  

31-Dec-19 

Justin Tremain 2,350,000 500,000 - 

Neil Inwood - 1,000,000 1,000,000 

Paul Payne 75,000 500,000 - 

 
RESULTS OF OPERATIONS  
The Companyõs net loss after taxation attributable to the members of Berkut Minerals for the year to 30 June 2017 
was $602,520 (2016: $117,582). 
 
DIVIDENDS  
No dividend was paid or declared by the Company during the year and up to the date of this report.  
 
CORPORATE STRUCTURE 
Berkut Minerals Limited is a company limited by shares, which is incorporated and domiciled in Australia.   
 
NATURE OF OPERATIONS AND P RINCIPAL ACTIVITIES  
The principal activity of the Company during the financial year was mineral exploration. 
 
REVIEW OF OPERATIONS  

Initial Public Offering  
The Company commenced trading on the Australian Securities Exchange on 26 August 2016, after successfully 
raising $3.5 million at $0.20 per share for its initial public offering (IPO). 

 

Kobald Mineral Holdings Pty Ltd Acquisition 
Shareholders approved the acquisition of Kobald Mineral Holdings Pty Ltd (òKobaldó).  The acquisition was settled 
in May 2017 and granted Berkut the rights to 100% of the following three cobalt prospective projects in Norway 
and Sweden (Figure 1). 
 

Á Skuterud Project in Norway 

Á Gladhammar and Tunaberg Projects in Sweden. 

 

Post the Kobald transaction, Berkut identified additional prospective ground and was granted additional exploration 
licenses at Gladhammar, Tunaberg and Skuterud that expanded and consolidated tenement holdings along strike 
and around the historic cobalt, copper and gold workings.  Additionally, in July the Lainejaur licence was granted.  
Berkutõs ground holdings now sit at 96.6km2 in Sweden and 19km2 in Norway. 
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Figure 1 | Scandinavian Project Locations 
 
Skuterud Cobalt Project 
The Skuterud Cobalt Project (Figure 2) currently consists of seven granted licences and one application (Skuterud 
3a is an extension of the original Skuterud 3 licence) in southern Norway, within 100km of the Oslo port. The area 
contains one of the most famous, historic cobalt mines in the world, which lends its name to one of the cobalt ore 
minerals, Skutterudite. The area was mined throughout the 18th and 19th Centuries, during which time it supplied 
much of the worldõs cobalt and employed thousands of people.  An application (Skuterud 3a - totalling 6.8 hectares) 
was recently made to close a small gap between the Berkut Skuterud exploration licences and the nearby Skuterud 
Tourist Mine licence (which belongs to another company). 
 
The Skuterud cobalt occurrences are related to meta-sedimentary, sulphide-rich schist zones, so-called ôfahlbandsõ. 
The most extensive sulphide-rich zone has a length of 12km along strike, and is up to 100-200m wide. The cobalt 
mineralisation is, to a large degree, characterised by impregnation of cobaltite, glaucodote, safflorite and Skutterudite, 
which partly occur as enrichments in quartz-rich zones and lenses.  
 
Historical workings from the Middagshville Cobalt Mine with an approximate north-south strike extent of 300m 
were identified within the Skuterud 3 licence, with an eastern and western zone indicated.   An 80m long adit accesses 
these workings from the east. The historical Middagshville Cobalt Mine workings (Figure 2) have an approximate 
north-south strike of 300m and form part of the broader Saafstad Mine Camp that occur within the southernmost 
Berkut tenement and approximately 600m north of the historic Skuterud Mine.  The trend of these workings remains 
open and are untested by modern exploration methods. 
 
Table 1 summarises the results of laboratory analysis of two spoil samples taken near the Middagshville Cobalt Mine 
in rock spoil.  The samples were taken to highlight potential mineralisation styles near the historical workings as safe 
access to the workings themselves was not possible on the day.  Chalcopyrite was observed alongside interpreted 
fine grained disseminated cobaltite which is analogous to mineralisation at the nearby historic Skuterud Cobalt Mine. 
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Table 1 | Skuterud Hand Samples ð Laboratory Assays 
 

Co 
(ppm) 

Cu 
(ppm) 

Easting 
(UTM Z32) 

Northing  
(UTM Z32) 

Sample SKD001 -  Quartzite sample taken from spoil pile at base of historical workings 

128 1,740 548,260 6650,342 

Sample SKD002 - Amphibolite sample taken from spoil pile at base of historical workings 

7,970 1,890 548,310 6,650,442 

Sample SKD003 -  Quartzite sample taken from spoil pile at base of historical workings 

1,245 4,970 548,310 6,650,442 

 
(Refer to announcement Initial Field Samples at Skuterud Return 8,000ppm Cobalt dated 31 July 2017). 

 
A recent field program at Berkutõs 100% owned Skuterud project has been completed with mapping, community 
engagement and ground magnetic surveys being successfully completed. Results from the mapping and magnetic 
surveys have confirmed a key target region in the Skuterud 3 License for the maiden drilling program. The maiden 
drilling program is on track to commence in early October 2017. 
 

   

  
Figure 2 | Skuterud Tenements and Recent Mapping: Showing local geology (left) and the workings 
around the historical Middagshville Cobalt Mine (right). (note: the historic Skuterud Mine is not on 

Berkutõs licences). 
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Lainejaur Project 
The Lainejaur Project (Figure 3 and Figure 4) is centred on an historical Ni-Co-Cu mine which was discovered in 
1941 and was bought into production to supply nickel for Sweden during the Second World War.  When it closed 
in 1945 the mine had two shafts extending to 213m below surface and had produced 100,526t of ore @ 2.21% Ni, 
0.1% Co and 0.93% Cu (Grip, 1961).  The Lainejaur ground was largely unexplored from 1945 to 2002 when a 
subsidiary of Lundin Mining Corporation secured the property before optioning it to Blackstone Minerals AB 
(ôBlackstoneõ). Blackstone drilled 39 drill holes for approximately 13,200m in 2007 and 2008 culminating in the 
definition of a NI43-101 compliant resource in 2009 (refer Table 2).  
 
The Lainejaur mineralisation (refer Figures 3 and 4) is hosted at the base of a lopolithic gabbro-diorite intrusion 
overlain by mafic intrusive with minor intercalated metasedimentary units and underlain by meta-basalts. Sulphides 
consist of pyrrhotite, pentlandite, gersdorffite and chalcopyrite. 
 
The previous resource drilling was undertaken to the limit of the Blackstone tenure at the time (only 0.3km2) and 
remains open down dip. Berkut has secured 100% ownership of 42km2 of ground around the project area (Lainejaur 
nr20).  The host unit is interpreted to continue for an approximate 1.5km down dip.  A number of geophysical 
targets have been identified based upon historical work that warrant further attention and which appear to have 
been restricted due to the very limited Blackstone tenure at the time.  Berkutõs immediate focus is to conduct down-
hole geophysical surveys in the northern most drill line, where massive sulphides were intersected in drill hole LAI-
08-34 (Figure 4). 
 

Table 2 | Historical Lainejaur NI43-101 Resource, May 20091 
 

Category Tonnes Ni (%)  Co (%) Cu (%) 

Inferred 645,000 1.33 0.09 0.66 

Reported above a gross metal value of US$100/t; with a nominal metal price of US$8/lb for nickel, US$2/lb for copper and 
US$8/lb for cobalt 

 
1JORC Cautionary Statement: The estimates are historical or foreign estimates and are not reported in accordance with the JORC Code; 
a Competent Person has not done sufficient work to classify the historical estimates as Mineral Resources or Ore Reserves in accordance 
with the JORC code; and it is uncertain that following evaluation and/or exploration work that the historical estimates will be reported 
as Mineral resources or Ore Reserves in accordance with the JORC Code.  The Company confirms that the supporting information 
provided in the initial market announcement continues to apply and has not materially changed. 

 

   
 

Figure 3 | Lainejaur Project Region: Showing Berkut license area and historical Blackstone licence (left) 
and regional deposits and main licence holders (right) 
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Figure 4 | Cross section through Lainejaur ð showing mineralisation open at depth 
 
Berkut undertook a site visit in June 2017 which included inspecting drill core from the Lainejaur deposit, collection 
of hand-samples, identification of previous drill collars and inspection of historical workings.  
Results from historical drilling data include: 
 

¶ 7.65m @ 2.1% Ni, 0.1% Co and 1.01% Cu from 168m in LAI-07-010;  

¶ 5.18m @ 2.64% Ni, 0.10% Co and 1.06% Cu from 215.9m in LAI-07-14A; 

¶ 9.88m @ 2.28% Ni, 0.17 % Co and 0.61% Cu from 277.35m in LAI-07-015; and 

¶ 0.75m @ 5.06% Ni, 1.03% Co and 0.43% Cu from 229.5m in LAI-08-033. 
 
(Refer to announcement Berkut Secures Historical 1.3M lb Cobalt Resource in Sweden dated 26 July 2017). 
 
About Gladhammar and Tunaberg 
The Gladhammar and Tunaberg Projects are centred around historic mines.  Iron ore mines opened at Gladhammar 
in the 16th century, with copper ore being mined from the 17th century and cobalt from the 18th century, continuing 
intermittently until 1892. At Tunaberg, cobalt and copper mining have been undertaken intermittently from the 15th 
to 18th centuries. The Company focus in both of these areas is on the strike extensions or repeats to the historically 
defined mineralised zones.  
 
Gladhammar 
Berkut undertook a reconnaissance field visit to Gladhammar (Figure 5) which included a review of historic data 
held by the Swedish Geological Survey at their Malä archives. This review revealed that drilling undertaken by a 
previous explorer also included a number of diamond drill holes in the current Berkut licence, Gladhammar nr 201. 
Seven diamond drill holes were completed within the Gladhammar nr 201 licence, principally targeting gold 
mineralisation.  Two of these holes encountered potential extensions to historic cobalt mineralisation and returned 
up to 0.21% cobalt (GLA0509, 1m from 86m) and up to 7.8% copper at (GLA005, 1.95m from 103.12m). 
 
Based upon Berkutõs recent field review, the diamond holes near historic workings were not optimally sited and 
whilst they were weakly anomalous in cobalt and copper it appears that narrow high-grade gold mineralisation 
appears to have been the target. Several of these zones were inspected in the Swedish Geological Survey (SGU) core 
library in Malä and a hand held XRF device was used to validate the tenor of the reported analytical results. 
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